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Zone of Austria, according to a Linz press report, |
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SECTION 1 (SOVIET)

USSR. HICOG Frankfurt examines East German unity sppealss In comment-
ing on the East German appeal for German unity, the US High Commission
in Frankfurt notes that it marks the intensification of the year-old
Soviet strategy to prevent a German contribution to West European de=-
fense. The appeal was aimed at West German public opinion in an effort
to weaken popular support for rearmament and to take advantage of

- Allied preoccupation with bringing Western Germany into Western European

defense,

-The unity appeal itself contains i11lusory concessions to previous
Bonn demands for a freely-elected National Assembly, but does not
(a) endorse western conditions for free elections, (b) concede that such
elections must precede all-German talks; or (c) distinguish the proposal
for an all-German conference from the earlier suggestion of an all-
German Constituent Assembly on a parity basis,

US officials suggest that the West call the East German bluff by
proposing its own unity formula. They point out that the West will be
handicapped in the contest for Germany if the USSR maintains the
initiative on the unity issue or wins substantial segments of West Ger-
man opinion to the view that integration with the West precluded unifi=~
cation except through civil war,

Comments There is no likelihood at present that the Soviet Union
would actually permit elections that the West could possibly accept.,

‘The anti-Communist sentiment in the Soviet Zone is sufficiently strong

so that even partially free elections there, coupled with the free slec—
tions in the West, would destroy the entire Communist political hold on
Germany,

CZECHOSIOVAKIA. Balloon war continuess A Czechoslovak balloon contsin-
ing Communist propaganda material was found on 4 September in the US

25X1

| 25X1

Comment:z This is the first report that the Czechs have initisated
their own propaganda balloon attack in retaliation for the release by
Radio Free Europe of propaganda balloons aimed at Czechoslovakia, Prime -
Minister Zapotocky, in a belated reference to the balloons on 2 September,
said that capitalist reaction was preparing a crusade against Czecho-
slovekia; but, unable to attack openly as it did in Korea, was polluting
the country with vermin and dirt. The US Embassy in Prague reports that
there is some question among the Czechs as to whether the RFE balloon
project was designed primarily "to encourage Czech resistance or to
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advertise the RFE,"

. Moscow beams vigilance broadcasts to Czechoslovakiag Recently
Moscow began to beam a series of weekly broadcasts on vigilance to
Czechoslovakia, Allegedly designed to benefit the Czech worker, the pro-
grams are written by the author of a number of books on the subject of
the unmasking of imperialist spies. In introducing the broadcasts, it
was pointed out that the US is doing everything in its power to under-
mine the strength of those nations which have shaken off the yoke of
capitalism; that it is using all means of esplonage, provocation,
sabotage, and terror; and that only recently the US Congress voted
100,000,000 dollars for espionage and sabotage in the People's Democracies.
The broadcasts quote Stalin as saying that it is necessary to know im-
perialists' methods in order to foil them. :

Comment?: Vigilance is a constant them in Satellite internal propa-
ganda, In Czechoslovakia it has recently received emphasis, and the
fact that the USSR is taking a hand in the matter gives it added signifi-
cance. In connection with the recent Communist Party reorganization, it
was pointed out that some of the chief tasks of the new Orgburc would be
to attend to the problems of political education, mass agitation and
party propaganda;, which had hitherto been neglected,

wiplomatic notes reveal Czech consternation over runaway train: On
20 September the Czech Foreign Ministry handed the US Embassy in Prague
two strongly-werded notes concerning the 11 September runaway train,
One note accused the US of perpetrating the escape and of aiding the
"eriminals” who stole the train and kidnapped the passengers. It further
alleged that US authorities in Germany had treated the victims of the
kidnappers inhumanly, and were foreibly detaining some of them and hold-
ing the train., The Czech Government demanded that the US (2) permit a
Czech representative to econtact the refugees still in Germany, (b) im-
mediately release these persons and allow them to return to Czechoslo-
vakia, (¢) hand over the kidnappers to the proper Czech authorities, and
(d) return the train, '

The second note complained bitterly of the treatment given the
Czech diplomatic representatives who had attempted to contact the train
passengers. The note asserted that the procedures resorted to by the
US authorities in Germany contradicted all the principles of internaional
law and customs, and demanded that strict measures be taken against the
persons responsible. ‘

Comments The 77 passengers who wanted to return to Czechoslovakia
have been sent back. The 25 who initiated the escape, plus six others
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who decided to remain in the West, have been given political asylum in
Western Germany. The return of two Czech soldiers is contingent on the
Czechs permitting the US to photograph their release, The return of the
train is dependent on concurrence from the British and French, which is
expected early this weeko. )

HUNGARY. Labor shortage caus.n transportation difficultless ‘The US
Legation in Budapest reports that Hungary is currently experiencing
serious transportation difficulties. Food is rotting while rail cars
are idke due to a shortage of labor to unload them. A decree has been
igsued requiring that unloading proceed day and night, Sundays and
holidays. Railroad officials and Railroad Workers Union leaders are

being blamed for the difficulties. 25X1

ge_causing

Comments: In recent months the Hungarian Government has been
greatly concerned with the labor shortage in Hungary, but its continuing
efforts to alleviate the problem have met with little success,

1) ,Da;ﬂpgggivin;_wi@gu3ublici;18 The newly constituted Hungarian
Army Day; 29 Se tember, is currently being widely publicized throughout

the country. Preliminary demonstrations are emphasizing military type

ngports (target shooting, pistol competition, etc,) as well as bonafide

sports. A military review is included in the schedule of celebrations;

but there has been no evidence that the review will include heavy equip-

ment or reach the proportions of the May Day parade. Sports and cultural 25X1
groups from the armed forces of Czechoslovakia, Poland, Bulgaria and

Korea arrived two weeks prior to Army Day to participate in the celebra=

tions. The US Military Attache comments that during the past year the

Bungarian Armv has gone all out for phvsical conditioning and sports.

one
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YUGOSLAVIA. Yugoslavia asks right to command any UN operations on its
territory: The Yugoslav Government has recommended a revision in the
proposal for a UN agency (Executive Military Authority) to direct UN
Military operations in the event of future aggressions. Yugoslavia sug-
gests that the victim of the aggression should appoint the Supreme Mili-
tary Commander of all treoops on its territory '"unless otherwise agreed."
Using Yugoslavia as an example, the Yugoslav UN delegate explained that
in the event of aggression all foreign troops on Yugoslav soil would have
to be under the command of a Yugoslav commander even though the latter
would be subordinate to a UN command.

Comment: As the US has conceived its function, the Executive Mili-
tary Authority would act as a centralized general staff charged with
full responsibility for the strategic direction and control of military
operations and with coordinating the contributions of UN members, Al
though the Yugoslav view that the victim of aggression would participate
in EMA consultations has been accepted, the Yugoslav delegate has here-
tofore registered no other serious objections to the plan, which is now
nearing completion. The last minute Yugoslav objection suggests that
Yugoslav leaders have only recently realized that their government might
not be in complete control of UN military operations to resist aggres-
sion against its territory,

in Pariss The Yugoslav Government had declined an invitation for a Yugo~
slav military group to visit the Military Aid Advisory Group in Paris

on the grounds that its military officials are now urgently needed at
home to prepare for the US military aid program., The US Embassy in
Belgrade has been informed that the text of the US=-Yugoslav military aid
treaty is acceptable and that only a few technical matters must be cleared
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up before it can be implemented.

. Comment: The technical matters which remain to be cleared up are
the initial size of the US military group that will supervise the aid
program and the manner in which the supervision will be carried out., The
US has assured the Yugoslavs that the staff's operations will be co-

- ordinated with the Yugoslav military establishment, but has insisted
- that a staff of thirty is the irreducible minimum for supervising the

program,
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SECTION 2 (EASTERN)

IRAN. Iran to expel British techniclang: The remeining British oil tech-
nicians ot Abadan will be expelled in = week or ten days unless they sign

individual contracts with NIOG, according to a press report from Tehran,
4 Parliamentary Oil Board member who msde the announcement added that no
further overtures would be made to the British Gover concerning the
pesition of the technielsns, |

Comment: Britigh personnel have been leaving Abadan since the Mossadeq
ennouncement that their residence permits would be canceled unless negoti-
ationg were resumed by the British, This voluntary withdrawal may continue
peacefully unless Iran attempts foreibly to speed up the process, It is un-
likely thet the British Government would resort to armed intervention prior
to the 25 October general elsctions in Britain unless there was a serious
threat to the lives and safety of British gubjects.

eiggation invited to participate in Pei ‘s L Oc Lete-
brationgs: The Chinese Communist government has requested the Pakistani
Government to faeilitate the travel of six Pakistanis to Peiping for the
celebration of the second enniversary of Communist China. The delegation

would be led by two promin ftikhar-ud-Din and Begum Shah

Nawaz,

Gogment: This invitation and the formation of the Sino=Pakistani
Friendship Associagtion follow clogely the arrival in Karschi on 2 September
of the first Chinese Ambassador to Pekistan. Other members of the delegation
have not been named, and there is no indication at present that the Pakistani
Government will allow the acceptance of the Chinese invitstion.

25X1
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BURMA. Burmg ngd delggatiognggxggiggs The Burma Chinese Chamber

of Commerce ig sponsoring a mission of 22 bersong which left Rangoon on 18
September to visit, Communist Ching, The Chinese Comminist Ambassador gave
the delsgation~-the firet of its kindees farewell party, while the loecsl
Chinese Communigt bress billed the grecups departure gs g "spontaneous move"
by locel Ghinese to learn more sbouf thoir "ancestral country," [ H

L

Comments The nission includsd Persons representing a'variety of Chinese

organizations in Burma, Despite signs of resurging anti-Communism among the
Chiness in Burma, this mission is indicative of the widespread influence the
Commuinists have besn able to develop over the local Chinese community, mostly
in the past two Years,

The US Embsssy in Reangoon

e = inf. that the Burmese Government issued
Passports to all seven Burmans who Were invited to attend th 0 =
brations in Peiping | ————————————5L—Q-g“‘g‘l“gtgbﬁn_gg;g"7_

25X1

25X1
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Severnment to introd ¢2. bill for Karen Stetes The Ministry of
Judicial Affsirs has announced that the Burmese Government is planning to
introduce in parliament a bill for the establishment of & separate Karen
State, Under this bill Karen Tepresentation in the lower house of parlia-

ment would be substantially reduced, while delineation of the state's = .
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boundaries woulg remain the responsibility of the three-year-0ld Regional
Autonomy Inguiry Commission which has never published itg findings, | |

25X1

4] 8 Such a bill ig obviously g Propaganda and/or election man-
euver, It will not satisfy Karen espirations ang will not contribute to g
settlement of the Karen insurrection,

—~~2_¥120Tougly puray e.ommunist obisctives: The US Embassy in
Rangoon re & pro-Communist Burms Workers and Peasants Party
(BWPP) econtinues to ® perform political chores for the Communists in and out
of parliament, " A party spokesman in Parlisment apparently embarrassed the
government by asking questiong about police interrogationg of persons agsoci-
ating with Soviet and Chinese Embassy bersonnel, Another BWPP leader addressed

‘The embassy comments that thege actions of the BWPP are typical of itg
Campaign to heig the Burmgse Governmant +o a striet interpretation of a 25X1
"neutraln foreign policy which "tendg both to cripple GOB efforts to defend :

foreign policy stands which the Commies gan interpret ag anti-Us, n | |
25X1 w
HATLANE Thed indicete 4 os ‘ .

9

Ths embassy commentg that should the Thai actually make an epproach
on thig matter, the Us would face the difficult problenm of avoiding an un-
gound military commitment without seriously undermining the Phibun govern-
ment which draws most of itg strength from itg apparently close relation-
ship with the US, [

25X1

10, etire in 4i ¢ The

Chief 6 Thal Jo nt Staff ang the Commender the Third Arny gre ro.
liagbly reported to hgye decidsd to retire becanse of their disgust with the
Phin-Phag celigue, Ths US Embassy in Bangkok observeg that while the retire~

25X1 [
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Comment: Tt is not clear whether the possible retirementg are moti-
vated by envy or morsgl indignation, The advantages accruing to the clique
in power through greater control over the army would outweigh those o be
geined by the oppositions's acquisition of two disgruntled generals, regard-
less of their personsal following,

25X1

CgmﬁenES Communigt bropaganda is stressing the "futility" of voting in
the Philippinesg and the Huks hope to benerit by a repetition of the
popular revulsion that followed the frauds of the last election,

—
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Chinese and Soviet res onsibilities in Dairen assegsed: A study

of the reports of merchant vessel masters returning from Dairen indicates
that the Soviets control the operations of the port while the Chinese control

-the administration., For example, berthing and communications are Soviet
- responsibilities, while customs, immigration, police angd labor are Chinese,

The reporting officer comments that the Soviets, controlling the operational
phase of the port, probably are not interested in burdening themselves with
administration so long as the Chinese administration functions efficlently.

Comment: Chinege assumpticn of the Dairen administration follows
from the Sino-Soviet treaty of February 1950, 4s the reporting officer
suggests; Soviet control of operations adequately protects Soviet interests
in the pert, 1In any case, there has been no evidence of significant Sino=-
Soviet friction regarding Dairen,
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alst military sctivity in Wonsan area reported:

17. KOREA, Extensive Com
US naval untts in %

the Wonsan area report Yextensive Communist activity
south of Wonsan airfield,” with beach defenses being strengthened, | 25X1

Lomment: The Wonsan area hag always been considered by the Commun=-
ists as particularly vulnerable to a UN amphibious attack, Fear of such
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action has induced them to deploy a sizeable force in a static coastal
defense mission,
25X1
20, Quality of enemy agents improveds | | 25X1
25X 1 [ |while fewer
enemy agents were taken during the period 3 August to 10 September, the
ality and methods of operation of those capturedare "decidedly improved."
25X1 ﬁu
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Comment: Previously the enemy has employed the "saturation" technique
by using a great many low level, ill=trained agents with a limited mission
in the immediate vicinity of the battle line. The appearance of improved
front-line espionage techniques may be expected to enhance the eneny's
capability in this sector.

JAPEN[GHINA; Rgdio Peiping cleims U i 1,000,000-man Japanege
Army in Aleskss Radio Peiping on 22 Spetember broadcast the claim that
under the cloak of "emigration" the US is sending 1,000,000 Japenese to
Klaske "for war preparations." This broadcast a¥so included a report on
the formation and training of another body of 85,000 Japanese POW!'s in

Mpmerica's Arctic bases of aggression." The POW's allegedly were taken in

Burma, Malaya, Java, Sumatra and Wother 1slands north of Australia" in
1944 end 1945. The latter report is credited to a 10 September Telepress
dispatch from Ottawe. Y7

Comments This fantasy may have been conjured up to "document" Comm-
unist charges of US aggressive intent towards Asia and/or to offset the
unfavorable publicity created by the Soviet failure to sccount for 340,000
Jepanese POW!s teken in Manchuria, Sekhalin and the Kuriles in 1945.
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SECTION 3 (WESTERN)

GERMANY. East Germany rejects Western proposals for all-Berlin elections

to precede all-German elections: In a public statement on 19 September,
East German Premier Grotewohl rejected the West Berlin counterproposal

that, in order to prove that its 15 September offer to hold free all-
German elections is sincere; East Germany first permit free all-Berlin _
elections. Grotewohl laughed off this offer as a "diversionist tactic which
East Germany does not intend to follow.! He denounced Western rearmament
plans and the "Bonn traitors,! and again dared West Germans to sit down at

one table with East Germans in order to convince themselves that the Volkskammer

25X1

offer to negotiate unification is not simply a propaganda maneuver,

Comment: FEast Germany'!s rejection of all-Berlin elections probably will
be of some assistance in Western efforts to expose the falsity of the current
unity offer.

FRANCE.. French press questions results of Ottawa Conference: The admission
oI Greece and Turkey to NATO is the only thing which saved the Ottawa
Conference from being a failure, in the view of the Paris press. Most
papers consider the new coordination committee as a compromise to assuage
the fears of the smaller nations., Pro-government Figaro questions the need

for the new group since the deputies could presumably perform the functions
assigned to it, | / 7

Comment: The Paris press has tended to play up what it calls "the
revoll of the small nations" at Ottawa, While this criticism bears out the
apprehensions of those who warned against the psychological effect of another
inconclusive international meeting, French reaction on the whole to the
decisions of the past few weeks has been favorable,

Prospective aid to France inadequate for meeting US objectives: . The
ECA Mission to France is "firmly convinced"™ that the 170,000,000 dollars .
which now seems to be the 1limit of US economic aid to France for fiscal
1952 will not be adequate to maintain the level of economic activity con-
sidered by the US to be essential for building Western defense. In view
of grave inflationary pressures and the stringent financial conditions,
France may be obliged to cut back its military program if sufficient external
resources are not forthcoming. |

Comment: On the basis of military plans formulated in May 1951, the
French Finance Ministry estimated required economic aid for 1952 at
300,000,000 dollars. However, it soon judged that, with heavy NATO and
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Indo<hinesecommitments, governmental instability, and fiscal inefficienci,

Comment on Pleven government's defeat on minimum wage bills The
two-to-one defeat of the Fleven government on the first reading of an
escalator-type minimum wage bill will probably lead to the posing of a
qQuestion of confidence when the bill receives its second reading in November,

The government, which hag Just decreed a 15 percent increase in the
minimum wage, is firmly opposed to this bill as voted because of gz fear that
it would be seriously inflationary, and thus would imperil economic stability
and -aggravate the rearmament burden, Growing inflationary pressures indicate
that the measure would soon lead to another increase in the minimum wage,

The government has shown a willingness to compromise, however, and there
is still no reason to believe that the middle-of -the-road parties intend to
allow a situation to arise which would ensable De Gaulle to come to power
on his own terms. '

AUSTRIA, Second Communist demonstration effectively controlled by Austrian
police: A second Communist4staged demonstration against the rent-increase

Comments Communist propaganda preceding the demonstration had caused
some apprehension that Communist agitation might cause a larger disturbance
during the parliamentary hearings on the rent measure than they did on
18 September, While it is believed that the Communists neither intended
nor achieved a very impressive display of strength, it is apparent that
Austrian police bPreparations were far more effective on this occasion than
they were during the Communist demonstrations last fall,

TOP SECRET

' 15 25 Se%a 451
Approved For Release 2005/01/26 : CIA-RDP79T01146A000400220001-

25X1



25X1

25X1

7o

ApprO\)ed For Reteesrse 2005/01/26 : CIA-RDP79T01146A098400220001-4
TOP SECRET

Council to 29 for the non-Communists. Of the pro-Communist seats, 18 went

to the Communists and 13 to the Socialists; of the non-Communist, 2 went

to the rightists and 27 to the Christian Democrats, who thus have a technical
right to form a government by virtue of the largest single ballot. The
Christian Democrats, however, would obviously have difficulty in governing
unless they make ‘a temporary deal with the pro-Communists,

These eleétibns resulted from a "cold war" initiated by the Ttalian
Government to force out the previous pro-Uommunist government of San Marino,

L

Comment: San Marino has traditionally provided asylum to political
refugees from Italy. Under its recent Communist government it has reportedly
housed arms caches for Ttalian Communists,

SPAIN. Disciplinary action threatened against anti-Franco Basque clergy:
Three bishops in the Basque region have Lhreatencd Severs disciplinary
action, including excommunication, for any of their clergy who have any
connection whatsoever with the clandestine'Basque nationalist paper Egiz,
This paper, which is reported to be published by Basque priests, has ap-—
peared for about three years, and has been highly critical of the Frenco
regime, /

Comment: The bishops' action was undoubtedly taken at government insti-
gation, and indicates the regime's continuing determination to deal with
Basque discontent by severe repressive measures, such as were taken against
Basque workers who participated in the strikes of last spring. The Basque
clergy have traditionally aligned themselves with the Basque people as op-
posed to the central government. Many of them were actively involved in’
instigating the recent strikes. This new action will arouse further Basque
111 will against the regime; but the government is apparently satisfied that
its harsh policies will minimize any threat to internal security.

NORWAY, Graves are being concentrated to reduce Soviet intelligence op—
portunities: Norwegian authorities, despite Soviet objections, are going
ehead with plans to concentrate Russian war graves so that they can be
properly cared for, according to a foreign office press statement, Graves
of Soviet World War IT dead are widely scattered throughout Norway, but
principally in the three northern provinces, where there are s 5
different cemeteries., |

Comment: This move is partly motivated by the Norwegian Government's
desire to stop the numerous visits by Soviet attaches to the scattered graves,
particularly those located near military installations,
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SWEDEN., Foreign Minister seeks to avoid UN military commitments: The
&wedish Foreign Office has advised the Secretary-General of the UN that

its government is not in a position to propose any Swedish officers for
appointment to the panel of military experts as provided under paragraph

10 of the Muniting for peace" resolution adopted by the Genersl Assembly
in November 1950, This negative announcement, coupled with the government's
apparent policy of delaying action on the proposal of the Swedish military.
authorities to make a unit available, has caused both the conservative and
liberal press in Sweden to accuse Foreign Minister Unden of seeking through
deception and procrastination to avoid the obligations which he assumed in
gsupporting the "Acheson Plan" for UN collective military action. | |

Comment: The Swedish Govermment fears that its adherence to the

“#Acheson Plan," which calls for the prior commitment of nabtional military

contingents to the UN for use in emergencies, would jeopardize Sweden's
fneutrality® if the UN supported the US in an attempt Lo counter Soviet
aggression, Unden is therefore seeking an indirect way of reversing
Sweden's UN action of ten months ago.

The Swedes are not alone in their dislike of the resolution. British
representatives in the UN in mid-August flatly acknowledged to American of-
ficials their government's dislike and stated that under present circumstances
the UK objects to the basic concept of prior military commitments in the UN.

CUBA, Comment on president's reversal of attitude toward labor, In his
Teoent Tadio address Lo the Cuban people in wnich he denied rumors of his
resignation, President Prio sharply criticized the country's labor unions,
stating "important labor groups have been led astray and urged to rebel,
amazing the people and dangerously increasing ‘the unrest that has seized
the nation, The amnouncement of strikes and the constant threat to the
public power seem to be the invariable policy of the trade union." Follow—
ing this censure, the president refused to grant an audience to Eusebio
Mujal and other prominent leaders of the influential Confederation of
Cuban Workersa,

A revolutionary who played a very active role in the campaign against
the abuses of the Machado regime, Prio has long been considered a great
friend of the workers, and has even been accused by the local press of
permitting the labor unions to exert too much influence over the national
economy. His sudden reversal of attitude, particularly in the facé of the
presidential elections next June, has produced a mild sensation and much
speculation in public circles., In all probability it reflects the growing
concern among responsible Cubans that the irresponsible conduct of the labor
leaders is not only blocking the economic progress of the country, but is
also provoking an almos?t continuous state of uncertainty.
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SECTION 1 (SOVIET)

8

SECTION 2 (EASTERN)

BURMA., Burmese Foreign Ministg;?gpposed to UN appeal: The Burmese Foreign

Minister has informeq US Ambassador Key that he was personally responsible

for his government's decision, in early September, to postpone an appeal to

the UN regarding Chinese Nationalist troops in north Burma, He expressed
appreciation of an Ameriecan offer to consider Sympathetically any Burmese

request for assistance in settling the Nationalist problem and promised to 25X1
submit it to the cabinet, [

Comment: The Foreign Minister hag previously indicated an awareness
of the widespread embarragssment that might result from a Burmese appeal to
the UN, Other members of the cabinet have strongly favored such a move.
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